PWD Ki 4.3 How might trade and aid systems create a more sustainable economic system?  Kenya Development – notesheet
1) Bilateral aid (and government corruption) The Turkwell Dam is an example of an expensive high technology development scheme funded by Aid money. It has become known as The Great White Elephant and was funded with loan money from France. This was not the cheapest option nor the best site for a dam and a smaller dam elsewhere would have been far more effective. The dam accounts for one third of Kenya’s debt. It was built because corrupt government officials where in charge at the time. It is an example of unsustainable development – as it does not employ many people and the interest payments are too expensive compared with the income generated.

2) Multinational Inward Investment  International Cementica from Switzerland set up the Bamburi Portland Cement Company – which is now part of the French owned Lafarge Group. They quarry the Mombassa  coastal coral limestone and process it into cement. The quarry has generated 700 jobs that vary from unskilled to highly skilled e.g. managers and accountants. But this is a capital intensive industry (not a labour intensive industry which Kenya needs as it has a growing population with a high unemployment rate. There are some local benefits as the company pays tax (which helps to fund public services and roads), the workers use local facilities and their wages have helped to boost the local economy (giving a positive multiplier effect). However, the real profits disappear abroad. The limestone quarries are also unsightly and create noise, air and visual pollution. The company has been responsible though and has opened up old quarries, screening them with trees when quarrying has ended and then turning them into nature reserves. Tourists (and Kenyan schoolchildren) are attracted to them to learn about wildlife.
3) Informal Industry The informal industry is strong in Kenya and growing as many are drawn to the cities in the hope of a better life (rural-urban migration) Informal industry employs many people and is growing as a sector. However, this leads to shanty towns (60% of Nairobi is shanty towns like Kibera) and the informal workers pay no taxes so no income is generated to fund public services. Men generally leave their families back in rural areas and move to the city alone. The women and children then have to work even harder to survive alone.
Jua kali (‘Under the hot sun’) These are semi-organised appropriate technology workshops. They pay no rent and they manufacture products that are in demand locally, at prices local people can afford e.g. they may buy scrap metal and use it to make locks or cooking utensils. They may make roof tiles with a small amount of cement (it is expensive) and local mud and sand. These industries are labour intensive, they do not involve loans, they have a level of technology that can be easily used and maintained by local people, they develop local skills, they use local resources, they are harmonious with the local environment – further indicators that they are sustainable. Locally made roof tiles are cheap to produce and are cheaper than the alternative corrugated iron. They can export them, they are less noisy in rainfall, cooler, more durable, better looking and with the money generated they can invest in other products like breeze blocks. People become self reliant and are not burdened with debt.
Conclusion How should Kenya develop? LEDCs are under a lot of pressure to copy the MEDCs and their model of development when other (more sustainable) paths are open to them. By using appropriate technology and local skills they can develop at a sustainable pace and reduce their international trading deficit (by manufacturing products locally with local resources).
