The Challenges of an Ageing Population
People are living longer in MEDCs – but this depends on gender and social class. In Russia the restricted longevity of males is  a real issue.
1. Pension crisis – the ration of people of working age to retired people is decreasing – so contributions need to increase. As more people retire and survive for longer the ‘burden’ of the state funded ‘old age’ pension is growing. We have a ‘pensions time bomb’. 1987 £300 million spent on state pensions – 2000 £4000 million. This is why the government is encouraging private pensions (eg stakeholder pensions) and has increased the normal retirement age to 65 for men and women.

2. Increased demands on healthcare for the ‘oldest old’. Public health spending on the over 65s is 4X the amount spent on under 65s. Rising numbers needing geriatric and dementia care.
3. Rise in cancers, diabetes, heart disease, strokes with ageing and increased costs as numbers grow.
4. Housing – costs of sheltered accommodation and adaptations like chair lifts. Oldest old in residential homes. Political issue over funding of such care – should the elderly pay for their care by selling their home (– this would reduce the ‘child’s’ inheritance).

5. Labour force – shrinking numbers and therefore less tax and national insurance collected.

6. Increased dependency on the economically active particularly family members and ordinary taxpayers to fund the needs of the oldest old. Possibly increased taxation needed and growing proportion of GDP spent on healthcare services.

7. Traditional support mechanisms for the oldest in society are deteriorating in the changing social climate. Both males and females in younger age groups work and may not live near the elderly parent so support fall s on the community.

8. Decline in fertility means fewer children are there to support elderly parents so the individual burden is higher.

9. Decline in the youth market e.g. IPods as this sector decreases in number.
10. Shortage in skilled workers and in carers.

11. Poverty is a major issue for many elderly (without private pensions). Government costs for things like heating allowances, free bus passes and free TV licenses for the aged.

12. Pensioner enclaves in specific ‘retirement’ areas eg countryside and coastal. From The Times August 22, 2008
70 per cent of this town are pensioners. There is a brisk trade in 100th-birthday cards in Highcliffe on Sea (in Christchurch Borough, Dorset), where pensioners make up about 70 per cent of the population. http://www.timesonline.co.uk/tol/news/uk/article4583603.ece 
