Development, Trade and Aid.

Key Idea 4: Economic and social well being can be measured using a variety of indicators.

4.1 Economic indicators include

· GNP (Gross National Product) per head (person). Higher in MEDCs

· Value of exports – higher in MEDCs

· Value of imports – higher in MEDCs

· Energy consumption per person – higher in MEDCs

· Average income

· Percentage home ownership

· Length of time at work to earn a Big Mac meal.

· Percentage two car families.

· TV sets or computers per 1000 people

· Employment structure – many primary workers in LEDCs.

Social indicators include:

· Children per woman (fertility rate)

· Birth rate

· Infant mortality rate

· No. of people per doctor

· Life expectancy

· Death rate

· Literacy rate

4.2 Advantages of using economic and social indicators

· Give simple easy consistent comparison e.g. UK (MEDC) v. Kenya (LEDC)

· Can help planners to target problem areas

· Shows progress or lack of it over time

Disadvantages of using indicators

· Can become outdated quickly

· Social indicators are not easy to measure reliably

· National figures don’t show variations within society e.g. women have lower literacy rates in LEDCs, ethnic minorities may be poorer. They are average figures and can hide large gaps between sections of society.

K.I. 5: Development means more than economic development.

5.1 What is meant by development? 

‘development is more than the passage from poor to rich, from  a traditional rural economy to  a sophisticated urban one. It carries with it not only the idea of economic betterment but also of greater human dignity, security, justice and equity.’ Willy  Brandt 1980.

Development includes economic (wealth), social (the interaction of people in families and communities) and cultural (works of art, music and religious aspects). 

5.2 How are countries at different stages of development identified?

Indicators include:

· Income per head e.g. GDP per head; often expressed in US $ for easy comparison.

· Infant mortality rate – the number of babies that die in the first year of their life; usually expressed as a rate per 1000 live births.

· Life expectancy – how long the average person can expect to survive. Higher in MEDCs than LEDCs and often higher for females.

· Population structure:

usually LEDC have a pyramid structure with many children – showing high birth rates 

and few elderly – showing high mortality rates.

Usually MEDCs have a more top heavy structure with fewer children and more elderly - showing reduced birth rate and death rates with higher life expectancy.

What are the different levels of development?

· MEDCs – more economically developed countries

· LEDCs – less economically developed countries

· NICs – newly industrialised countries

Or
Tiger Economies – the NICs of SE Asia like Taiwan, S. Korea and Malaysia.

· Oil rich states like those in the Middle East may have high GDP per head but wealth may be in the hands of a small minority. 

· Social indicators may show a different pattern to that of economic indicators.

What are the advantages of using the LEDC and MEDC classification?

The Brandt Line on world maps divide the world into the ‘North’ MEDCs of North America, Europe, Russia, Japan and Australasia.

The LEDC is South America, Africa and South Asia including China.

The division is simple and clear cut and gives a clear map of the distribution of rich and poor countries.

What are the disadvantages of the division into LEDCs and MEDCs?

· How do we group the former Soviet Republics?

· How do we group the oil rich Arab states

· How do we group South Africa which has a wealthy minority (mainly white) population and a large majority poor (mainly black)?

· How do we group NICs which have made quick strides forward in some ways (but not all) e.g. Malaysia?

If you look at the world there is  a development continuum – a gradual change not  a simple divide – i.e. it is not just black or white there are  arrange of shades of grey in between.

Development is dynamic – it changes over time and all of the time. There have been many countries that were once in the front row which have now slipped behind and vice versa.

One of the biggest factors affecting development now is trade and the MEDCs tend to dominate this now at the expense of the LEDCs – i.e. the pattern of trade is unfair.

