Employment Changes in Ebbw Vale  PWD-KI6 (A tale of two MNCs – multi national companies)     Task explain all the terms in bold print.

Tinplate Works

1) Steel in Ebbw Vale – in the Industrial Revolution the Valleys were an ideal place for coal mining and iron (later steel making) because they had the raw materials of coal and iron ore.
2) After World War II most of our iron ore and coal were imported so coastal sites like Port Talbot were the best locations for steelworks. Ebbw Vale was geographically dispositioned (the wrong place).

3) Ebbw vale steelworks closed in 1978 but they kept the tinplate work opened to save some of the jobs.

4) In 1999 British steel merged with a Dutch company to make Corus. This was the third biggest steel producer in the world. Corus was a multinational company making tinplate in Ebbw Vale, Trostre (near Swansea), Bergen (Norway) and Ijmuiden. 

5) There was overproduction and Corus announced closures including Ebbw Vale in 2002.

6) Shaun McDermott had worked there for 14 years but then faced unemployment and an uncertain future. He was one of 800 workers to be made redundant. Shaun and his family may have had to move elsewhere to find work. Globalisation is driving families and communities apart.
7) The rest of Ebbw vale is hit by a spiral of decline or negative multiplier effect. Jobs are lost, people lack money, houses become run down, shops lose tarde and also close down, people move away, houses can’t be sold, schools lose pupils and may also close down, some who are unemployed turn to crime others become depressed.

8) In 2007 the Indian company Tata bought Corus for £6billion. In 2010 they agreed to invest £185 million in anew blast furnace at  Port Talbot steelworks which could safeguard jobs for 20 years.

Continental Teves

9) Neil McDermott is Shaun’s brother – he joined Continental Teves a German manufacturing company working at their Ebbw vale brake calliper factory.
10) Continental Teves has its headquarters in Frankfurt Germany but manufactures in more than 20 countries.

11) It became Ebbw Vale’s biggest employer when the tinplate works closed with 600 workers
12) The factory received input parts from other companies from northern England, France, Germany, Poland, Spain and Italy.

13)  At Ebbw Vale the component parts were assembled into brake callipers.

14) The finished brakes went to car companies like Peugeot, Ford, Volvo and BMW in car assembly plants in the UK, Sweden, Germany, France and Spain.

15) In 2001 the Welsh Assembly gave subsidies to help Continental Teves create over 100 mew jobs (and to safeguard 1260 others) in Ebbw Vale.

16) This Welsh Based factory had to stay competitive in order to survive. The high labour costs led multinational companies in the EU to move production to new member sates in eastern Europe like Slovakia.

17)  In 2006 it was announced that 350 jobs were going to be moved to a factory in Slovakia. The Ebbw Vale factory would just do the small volume specialist work.

The future – what jobs will Ebbw Vale offer?

18) Supermarkets like Tesco and Morrisons offer jobs. As do the shops in the Festival Park shopping mall.]

19) The Heads of the Valleys road (A465T) from Abergavenny to Swansea is being dualled to make Ebbw vale more accessible. This could attract inward investment from other multinational companies into the area.
20) The Welsh Assembly government has invested in the redevelopment of the Tinplate works site called The Works. A £60 million hospital on the site was started in 2009.
